wOUrea of scientology Internziionszi
Office of the President

February 24, 1954

RECEIVED
James McGovearn
Assistant Commissioner (Ep/ED)
Internal Revenue Service JAN 30 1935
1111 Constituticn Ave., M.W.
¥Washingten D.cC. zﬂ-zz:' HUB LAW OFFICES

Re: F.A.C.T.Net, Ine.

Cear Jim,

Information has come te =y attention concerning an
crganization which is either in the process of seeking tax
exemption under secticn 501(c)}(3) of the Internal Revenue Coda,
¢r shortly will be seeking such exemption. As the erganization
is located in Golden, Coleorads, its applicatien should have been,
or shortly will ke, filed with the Dallas IRS District.

This erganizatien, "Fight Against Coercive Tactics Network®
er "F.A.C.T.Net, Inc." ("FACTHET"), puts up a thin veneer of
charitable and educaticnal purposes te disguise its true purpose:
Lo serve as a vehicle for certain individuals with a fanatical
hatred of the Scientology religion to carry out a malicious smear
canmpalgn against members of the Scientolegy religien. This
crganizaticon is closely affiliated with the Cult Awareness
Network ("CAN") which I have written to you about previously.
The purpose of this letter is to provide you with information
which must be taken inte consideration when reviewing any
applicatien by FACTNET for tax execption.

FACTNET was criginally incorperated on July 7, 1593 as
"FACT," and changed its name to "FACTNET" on Dacexber 14, 1993.
Its articles of incorporation state that the corporation "is
organized exclusively for charitable, educaticnal and scientific
purposes...." (Exhibit A) The articles also state that "the
corporation shall not carry on any other activities not permitted
to be carried on (a) by a corporation exempt from federal income
tax under section 501(c)(3) of the Internal Revenue Code...."
However, FACTNET's true activities bear no relaticnship teo any of
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the purposes permitted under secticn 501(c)(3).

FACTHNET was feounded by two former Scientologists, Gerry
Armstrong and Larry Wellaersheim, who have been zealots against
the Scientology religicn for many vears. Their acticns were
described in the Church’s November 1992 submissiocn teo former
Assistant Commissioner EP/EO, John Burke. (See pages 10-36
through 10-47 on Armstreng: pages 10-49 through 10=51 on
Wollersheim.) Armstrong was earlier involved in a scheme to
forge documents and get then planted en Church premises as part
cf a plot to everthrow church management. More recently, he has
been guoted in the press expressing his opposition to the use of
currency as the basis for the econcmy, as the self-proclainmed
founder of the "Organization of United Renunciants.™ {Exhibkbit B)
Wollersheim is similarly delusicnal. He cnce accused the IRS of
being in league with other federal agencies which are running
Scientology 2s an intelligence experiment, and which would

temporarily "rcough up" the Church to help paintain its "cover."
{Exhibit C)

Armstreng’s and Wollersheim’s conspiracy to attack the
Scientology religieon through FACTNET is a direct vielation of a
preliminary injuncticn entered on May 28, 1%%2 which enjoins
"Gerald Armstrong, his agents, and perscns acting in concert or
conspiracy with him" from, among other things:

"Woluntarily assisting any person (not a governmental
ergan or entity) intending to make, intending to pre=ss,
intending te arbitrate, or intending to litigate a
claim against [various organizations and individuals
affiliated with the Scientoleogy religion as specified
in the preliminary injunction].

"Voluntarily assisting any perscn (not a governmental
organ or entity) arbitrating or litigating a claim
against [various erganizations and individuals
affiliated with the Scientology religion as specified
in the preliminary injunction].®

I am attaching a copy ef a brochure published by FACTNET
which was mailed broadly to members of the Church. One of the
avowed purposes cof this mailing is "to assist ongoing civil or
criminal litigation..." which places the mailing sgquarely within
the terms of the preliminary injunction. Indeed, a version of
this brochure has already been filed in and has been used as a
central part of the defense in litigation in which Church of
Scientology Internaticnal is a party. Moreover, Larry
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Wollersheim has been in censtant litigation with the Church since
197s. There is no doubt that Wollersheim’s significant financial
interest in his own litigation against the church is a major, if

not the primary, motivating factor behind his attacks on the
Church through FACTNET.

A reading of the
thinly disguised attem
of Scientology with a

entire FACTNET mailing reveals that it is a
Pt to foment litigation against the Church
Plethora of false, sensatiocnal allegations.

FACTNET describes itself in this mailing as a "nonaligned,
nenprofit, research and educational public service consisting of
an electronic lending library, electronic mail service, and
electronic news transfer service." (Exhibit D} Yet the text of
this brochure is rife with false and malicious claims, revealing
the true purposes and activities of the erganization. As I
advised you in earlier correspondence regarding CAN, that
organization’s eoriginal application for tax exemption was denied
because the Service found that CAN was not an "educational"
erganization because it did not provide a full and fair
exposition of the facts. Fellowing its review of CAN's
literature the Service stated "a significant portien ef your
viewpelnts are not supported by relevant facts ... and
disparaging statements about erganizations and individuals ...
were based on unsupported epinicns or incomplete facts. Your
publications did not present a sufficiently full and fair
expesiticn of the pertinent facts as to permit an individual or
the public to form an independent opinion or conclusion.”
FACTNET's literature presents the same picture. TFACTNET is not
an "educational" organizatien. Its literature does not present
the fair expesition of the facts required by 501(c) (3).

For example, it contains the absurd contention that in order
to cbtain tax exemptien for the Churches of Scientology, Mr.
David Miscavige had to admit to criminal ecenduct on the part of
Mr. L. Ren Hubbard. You know for yourself that nothing could be
further frem the truth. That’s just the beginning.

The mailing purports to solicit informaticn concerning a
list of 112 individuals who were allegedly murdered, ordered to
commit suicide, had nervous breakdowns or threatened suicide as a
result of their affiliation with the Church of Scientolegy -— an
unbelievable pack of lies which could not be further from the
truth. Scientologists have never been associated with murder and
are well known for a very anti-suicidal stance.

The fact of mailing this document, in and of itself, is
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cutrageous, clearly designed to upset and cause suffering to
members of the Scientology religion on a bread scale, It is as
if an arm of the Ku Xlux Klan culled the cbituary notices for
Jewish names and then sent a mailing to synagogue members asking
if they had any information regarding the mysterious deaths of
those people, claiming their deaths resulted from their
affiliation with the Jewish faith. This mailing is as charitable
and educational as spray-painting swastikas on synagogue walls.

Maligning a religicn by listing the alleged deaths of a
number of its menmbers over a 40-year pericd is grotesgue.
Moreover, of the 112 items on the list, 60 do nat describe deaths
at all. Six of the pecple listed are listed twice and 20 of the
listings do nct even identify the person allegedly involwved by
name, using instead such statements as "an individual (name

unknown)™ or "a man in LA." At least seven of the items on their
face indicate death by natural causes.

A closer examination of the allegations in this brochure
shows that they consist of the worst form of attack by falsehood
and innuendo. FACTNET's allegaticns are designed te hold the
Church, its leaders and its parishioners in the worst possible
light and have forced the Church to consume a tremendous amount
of time and energy in an effort to discover the truth behind them
in order to defend curselves. This informaticn is precisely the
kind of "disparaging statements about organizations and
individuals ... based on unsupported opinions or incomplete

facts" that led the Service to initially deny exempticn te CAN,
The following are a few examples:

a. Exemplifying the unsupportable and malicious nature
of FACTNET's assault on the Church and on senior
Scientologists is the implication of wrensdeing by Mr.
Miscavige in the death of his mother-in-law, Mary
Flerence Barnett. This is a pernicious effort to
exploit a family tragedy and shows that FACTNET's
principals have absolutely no sense of decency. As
reflacted in the medical examiner‘’s records and sworn
testimony (which FACTNET has), Ms. Barnett was
despondent after failing to fully recover from a brain
cperation when she took her own life. There was no
argument between them as claimed. In fact, Mr.
Miscavige had not been in communication with his
mother-in-law for some years prior to her tragiec death,
his only involvement in the matter was censeoling his
grief-stricken wife.
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b. Under the heading of “other deaths while an
individual was associated with Scientelegy" is the name
John Petersen. Mr. Peterson was an attorney for the
Church who died of a heart attack while at his home.
Apparently the only reason Mr. Peterson is on this list
is because he represented the Church. Yet, FACTNET has

placed his name in the context of a "chilling story,"
"coverups® and "calamities."™

€. One falsehood which has long since been discredited
is the fabricated claim by one Steven Fishman that he
was ordered to commit suicide by the Church. He made
such a claim fellowing his arrest on charges of mail
fraud to which he ultimately pleaded guilty and served
4 federal prison term. W%While FACTNET reports this
suicide claim as factual, Fishman was convicted on a
charge of obstruction of justice for perpetrating this
very lie, a crime for which he was alse sentenced to
prisen, aleng with the underlying mail fraud charges.

d. And on a perscnal level, the FACTNET allegation
that is particularly offensive to me is the false
charge that my wife, Yvenne Jentzsch, was denied
medical treatment and vas allegedly induced to commit
suicide due to problems she was supposedly having with
me and with Mr. Hubbard. There is not one word of
truth to these claims, My wife was suddenly stricken
with what appeared to be a stroke. After performing
several tests at hospitals on both coasts, it was
finally discevered that she was suffering from a form
of cancer, which at the time of her death in Morten
Plant Hospital in Florida, was medically untreatable.
I stayed by her side to the very end and she died in my
arms. 5She was loved by a great many Scientologists,
including and especially by Mr. Hubbard. FACTNET's
implications concerning the ecircumstances of her death

are a perfidicus and vile assault on her good name,
mine and Mr. Hubbard‘s.

The akove are only a few examples. The rest of the brochure
is similarly rife with lies. The Church only becama aware of the
axistence of FACTNET and its malicious campaign of slander and
innuendo when several Cchurch members reported receiving this
brechure in the mail and it became necessary to respond to thesa
scurrilous accusations. This invelved having to search cut the
individuals named in the brochure, scme of vhom wers nevar even
Scientologists and scme of whom were impossible te identify from
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the limited information provided by FACTNET. The results of this
search so far prove that the brochure is a compendium of false
allegations, generalities and innuende. The tactic of calling it
a "guestionnaire" which is part of an "investigation" iz a
transparent attempt to conceal its true purpose =-=- to defame and
malign the Scientology religion and its memkbers and spread
turmoil and upset among Church membership.

Heedless to say, individuvals who were named in this list
whom we have contacted were appalled to learn that this false and
malicicus informaticn was being circulated widely without their
knowledge or consent. The purpose of distributing such a vicious
and libellous mailing could not possibly ba "educational" or
"charitable.” It is nothing more than hate propaganda.

The motives of FACTHET also show through the veneer in the
kind of information being solicited from subseribers. For
example: "How might we locate or contact the parents or
non-Scientology families of the senior Scn executives?" Wwhat
other purpose could it have for soliciting this information other
than to terrorize and harass the families of Church' leaders?

FACTHNET attempts to cleak its hate-mengering by using
pseudo-scientific terminoslegy such as "coercive persuasion.”
Such "theories," supported by Margaret Singer and others, have
been utterly rejected by the courts (U5, %, Fishman, 743 F.Supp.
713, 717 (M.D.Cal 1%%0)), and have been disclaimed by the

Anerican Psycholeglical Association and the Anerican Sociclogical
Assoclation.

The primary purpose of FACTHET is to attack the Scientology
religion and the Church’s members. Any doubt of this fact is put
to rest with a letter dated January 20, 1994 from Lawrence
Wollershelim on behalf of the crganization to the County Property
Tax Department in Clearwater, Florida. Based on the IRS's
recognition of tax-exempt status to Church of Scientolegy Flag
Service Organization, settlement was recently reached with the
county property tax officials regarding that Church's
gualification for property tax exemption. Having gotten wind of
this favorable settlement, Wollersheim wrote to the county
officials imploring them not to go through with the settlement
and stating that FACTHET "shortly ... will have all 12,000 pages
of the IRS ruling scanned into cur searchable computer data base"
for the purpese of using former members of the Church " ard )
possibly several former high ranking IRS officials" to re-examine
"this data base for fraud in Sclentology’s application.”
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The county officials were obviously not teo impressed with
wollersheim’s offer, as the settlement is now complete with the

Church recognized as exempt with respect to most of its
properties.

And the latest turn of events, an attempted extortion of the
Church by Los Angeles attorney Graham Berry, claiming te
rFepresent Wollersheim and his cronies, proves the real intent of
this scam. Berry demanded tens of millions of dollars from the
Church te prevent further dissenmination of this material in civil
litigation and te government agencies, including the IRS, while

admitting it was intended sclely to create "PR problems" and to
harass the Church inte Paying money.

As a frent group for CAN, another of FACTNET's nefarious
purposes is to serve as a referral service for deprograrmers.
"Deprogramming" is a process in which bigoted or mercenary
individuals use force and coercion to dissuade a person from his
religicus beliefs. It very often involves kidnapping and holding
the persen against his will and acts of vielence as part of the
process. TFACTNET's articles of incorporation state, "Our siwth
purpese is to support the networking and subject related efforts
of individuals er organizations for whom having, sharing, and
using this information on ceoercive psychological influence
technolegy is critical to stopping, recovering frem, helping
others recover from, or preventing abuse in this area." This
psycho-babble is meant to cenceal another aspect of FACTNET's
activities. “Helping others to recover" from alleged
psychological influence is merely a euphemism for assisting
deprogrammers to violate the rights of members of religions by
criminally seizing them and attempting to change their beliefs
through ceercion. This is done for large fees, and I have no
doubts that FACTNET intends to use its computerized bulletin

board as a computerized referral netwerk for deprogrammers in
exchange for the referral fees.

Neither the pursuit of an extortion scheme nor religious
bigotry are educaticnal or charitable activities.

As set ferth in my recent letter to you concerning CAN,
there is strong evidence that FACTNET is simply a "high tech"
appendage to CAN and its deprogramming-for-hire referral service,
That letter set forth numercus examples of CAN-influenced
depregrammers having been arrested for kKidnapping, assault and
other crimes in connection with these activities. Galen Kelly,
CAN's security chief for many vears, for example, was convicted
and sentenced to 7 1/2 years in prison in March of 1593 for
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kidnapping in connectien with a deprogramning attempt by him in

May of 19%2. CAM's invelvement in that deprogramming was well
documented in the evidence of the case,

CAN's relationship with FACTNET is also well-established.
For example, provision four of FACTNET’s Articles of

Incorporation, regarding the distribution of assets on
dissclution, states as follows:

"Assets will be divided equally between Cult Awareness
Netwark, 2421 W. Pratt sSt., Suite 1173, Chicago, IL
60021 and American Family Feundation, P.0O. Box 311§,
Weston, MA 02193." (Exhibit A)

In addition to demonstrating FACTNET's close assesiation
with CAN, this dissolution clause also fails to meet the
organizational test under secticn 501(c)(3), as thare is no
guarantee that either CAN or American Family Foundation (another
hate group also affiliated with CAN) will continue to qualify for
exemption. Indeed, as demonstrated by my letters to you
concerning CAN, it does not qualify for exemption.

Additienally, CAN and FACTHNET share a common board member,
Kent Burtner, a long-time cpponent of new religiens,

Lawrence Wollersheim, ocne of FACTNET's founders, attended
CAN’s annual convention in MNevember 1%93. While there, he
promoted the computerized bulletin board service offered by
FACTRET for 51000 per applicant. Additienally, CAN Board member
Paul Martin promoted FACT in the speech he gave at the
convention, encoudraging CAN members to support it. Weollersheinm
has a long history of shady money-making schemes and this time
has combined making money directly with his vendetta against
Scientolegy. These are not exempt purposes or activities.

FACTNET does not qualify for tax exemption. It is seeking
to use 501l(ec) (3) status to have the government in effect fund its
campaign of hate and bigotry through tax exempt contributions.
Its applieation for tax exemption should be rejected.

Please let me know if I can provide additional information
in connection with these matters.
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Thank you very much for your coensideration.

Sincerely,

Heber C. Jentzsch

HCJI:mfh
Enc.



